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INTRODUCTION 

Building for the future 

The ACT Government is building for Canberra’s future. 

We are investing now to grow services and infrastructure that can meet our community’s 
needs in the years ahead, to keep Canberra liveable and protect its unique character as we 
grow. 

And we are investing in people to build a more inclusive community, tackling persistent 
disadvantage so that all Canberrans can look to the future with hope and optimism. 

The ACT economy 

The ACT economy has been growing well above our long-term trend in recent years. We 
have seen cumulative growth of 12 per cent over the past three years, with the ACT 
consistently recording among the strongest growth of any Australian state or territory. 
Following rapid growth estimated at 4¼ per cent in 2018-19, the pace of economic growth is 
expected to consolidate to a more sustainable average of 3¼ per cent a year over the next 
four years. 

Canberra’s population also continues to grow strongly, with our current growth rate being 
above the national average and the second-strongest in the nation. The 2019 Budget 
forecasts continued strong population growth over the coming years as more people are 
attracted to Canberra and stay here. 

Supported by strong economic growth, our unemployment rate has been the lowest in the 
country for almost two years running, and is now 3.9 per cent. Strong economic and 
population growth are also creating more new business opportunities in Canberra and the 
surrounding region, with 1,200 net new businesses starting up in the ACT in 2017-18 alone 
and over 3,200 in the past four years. 

Despite strong growth and low unemployment, inflation in both consumer prices and wages 
remains subdued. Inflation and wages are both expected to have risen by slightly less than 
the levels estimated in the Budget Review during 2018-19, but are forecast to return to 
trend levels in the medium term. 

The ACT’s key economic aggregates are set out in Table 1 below. 
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Table 1: 2019-20 Budget economic forecasts 

Empty Cell Actual Estimate Forecasts Projections 
2017-18 2018-19 2019-20 2020-21 2021-22 2022-23 

ACT       
Gross State Product1 4.0 4¼ (+¾) 3 (-½) 3¼ (-¼) 3½ 3½ 
State Final Demand1,2 3.6 4¼ (+1¼) 3 (-¼) 3¼ 3½ (-¼) 3½ 
Employment3 2.2 1 (-1) 1½ (-¼) 1¾ (+¼) 1¾ (+¼) 1¾ 
Wage Price Index3,4 1.8 2¼ (-¼) 2½ (-¼) 2¾ (-¼) 3¼ 3¼ 
Consumer Price Index3 2.8 2 (-¼) 2¼ (-¼) 2½ 2½ 2½ 
Population3 2.2 2 (+¼) 1¾ 1¾ 1¾ (+¼) 1¾  
Australia       

Gross Domestic 
Product1,2,5 

2.8 2¼ (-½) 2¾ (-¼) 2¾ (-¼) 3 3 

Sources: ABS Cat. No. 5220.0, 5206.0, 6202.0, 6345.0, 6401.0 and 3101.0; Chief Minister, Treasury and Economic 
Development Directorate; 2019-20 Pre-election Economic and Fiscal Outlook. 
Notes: Forecasts and projections are rounded to a ¼ of a percentage point, reflecting an appropriate level of accuracy in 
forecasting economic parameters. Projections are based on long-run trend assumptions. Numbers in brackets for ACT 
parameters represent the change from the 2018-19 Budget Review. 
1. Real values. 
2. Year average basis. 
3. Through the year basis. 
4. Total hourly rates of pay excluding bonuses. 
5. These are the 2019-20 Pre-election Economic and Fiscal Outlook forecasts, which are identical to the 

2019-20 Commonwealth Budget forecasts. Comparisons are to the Commonwealth’s 2018-19 Mid-Year Economic and 
Fiscal Outlook.  

The 2019-20 Budget 

We are prioritising the investments necessary to ensure we can keep delivering great local 
services for Canberrans into the next decade.  

The 2019-20 Budget maps out the next major phase of investment in local schools for 
Canberra’s growth areas. We will start work on a new primary school at Throsby, a new high 
school for Kenny, and significant expansions for the Franklin Early Childhood School and 
Gungahlin College. We will also add capacity at Hawker Primary School and Lyneham High, 
as well as undertaking detailed planning for future school needs in both regional growth 
areas, and the city and gateway region, so we are ready as more people move into these 
hub centres and our renewed city centre. 

Through this Budget we are also making the significant investments needed to future-proof 
our health system and respond to ongoing growth in demand for free, high quality public 
healthcare. We will deliver the new Surgical Procedures, Interventional Radiology and 
Emergency (SPIRE) Centre that has capacity to meet our region’s healthcare needs into the 
coming decade, continue expanding our network of Walk in Centres to deliver faster 
healthcare close to home for more Canberrans, and significantly boost specialist healthcare 
to respond to the changing needs of our community. 



2019-20 Budget Paper No. 3 3 Introduction 
 

With Stage 1 of light rail to Gungahlin successfully up and running, we are turning our focus 
to delivering Stage 2 to Woden. Canberra needs a clean, fast and accessible public transport 
network to help keep our city moving as we grow, and Stage 2 will provide the southern 
spine for our integrated network. About 270,000 people will live, work or study within 
800 metres of the City to Woden corridor by 2036. Stage 2 of light rail is an important 
investment we need to get on with now to deliver faster and better public transport 
through the coming decades. 

Investing in our people is just as important as investing in Canberra’s infrastructure and 
services. We are a prosperous city, but too many people are still falling behind. That’s why 
the 2019-20 Budget makes a strong investment in early intervention to improve social 
connectedness, strengthen families and help end the stubborn disadvantage that persists 
through generations. Reducing family violence, cutting the number of people coming into 
contact with our justice system, strengthening support for people with disability and acting 
to protect children and young people at risk will help build a brighter future for all 
Canberrans and see our community continue becoming more inclusive in the years ahead. 

The 2019-20 Budget position 

Building for the future means investing today.  

We are investing in infrastructure, services and better social outcomes that will benefit 
Canberrans for decades to come. So we aren’t going to ask the community to pay for these 
investments upfront through higher taxes or more fees and charges. 

We are getting on with this important work because it needs to happen now. If we fall 
behind with building our schools, hospitals and social infrastructure, Canberrans will pay the 
price as our city continues to grow.  

As we have demonstrated with consecutive surpluses in 2017-18 and 2018-19, we remain 
committed to delivering sound budget management for the ACT. 

We are building for Canberra’s future and using the 2019-20 Budget to do it because we 
know a strong community and a liveable city are what matters most.  

The General Government Sector Headline Net Operating Balance is detailed in 
Table 2 below. 
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Table 2: General Government Sector Headline Net Operating Balance 

Empty Cell 2017-18 
Actual 

outcome 
$m 

2018-19 
Estimated 

outcome 
$m 

2019-20 
Budget 

 
$m 

2020-21 
Estimate 

 
$m 

2021-22 
Estimate 

 
$m 

2022-23 
Estimate 

 
$m 

Revenue 5,401.5 5,646.5 5,871.2 6,161.7 6,526.5 6,982.7 
Expenses 5,482.5 5,799.3 6,158.0 6,440.6 6,618.6 6,813.3 
Superannuation return 

adjustment 
161.8 196.6 197.7 212.0 227.4 243.9 

HEADLINE NET OPERATING 
BALANCE 

80.8 43.8 -89.1 -66.8 135.2 413.3 

Net cash from operating 
activities 

523.6 353.4 240.9 525.9 781.7 1,054.8 

Net debt (excluding 
superannuation) 

1,302.2 2,181.7 2,713.9 3,257.6 3,363.5 3,019.2 

Net financial liabilities 7,706.5 6,571.0 7,274.9 7,809.4 8,047.0 7,981.8 
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